CATS MEETING UPDATE FOR 2-25-08 MEETING
The first CATS meeting at St Vincent’s on 2/25/08 was a great success not only for property owners but also for the companies that will be negotiating gas leases in the area. The current boundaries for the CATS group are now 303 to the north, Little Road to the east, I-20 to the south and Lake Arlington to the west.

Over 1,500 property owners filled up the gymnasium and hallways at St Vincent’s to get information about the gas leasing operations that will be coming to West Arlington. At this time CATS has over 2,000 property owners that have joined in the effort to negotiate with the company or companies that acquire leases and drill sites in West Arlington. We welcome more members, groups, HOA’s, etc to join us. In order to join our group, we have a web site that you can register on. It is www.lakearlingtongas.com
This effort will prove effective for CATS and for the companies drilling the wells since they can get a large number of leases signed through our group. CATS will not have another meeting until it is determined who the drilling companies are and where the wells will be located. We anticipate this will be revealed in about 2 weeks.

Here are some of the topics discussed at the meeting with our panel of experts:

1. What are the drilling companies offering per acre? At this time it’s all across the board from $10,000 to $18,000 per acre. We have a number in mind and will negotiate the best deal possible for CATS members. We will make sure that property is measured from middle of rights of way, etc. to insure maximum bonus potential.
2. What will the royalty amount be? The current number seems to be in the mid-20’s. This is being looked at and will be scrutinized to make sure no fees are subtracted from our royalty payments.

3. What will the contract length be? Contract lengths are all over the board from 3 year with 2 year options to 4 year to 5 year. We will enthusiastically negotiate a contract that involves a minimum initial drill and production time and consider an option if needed.

4. What about clauses that protect my streets, the trees, the animals, etc? The Arlington drilling ordinance is a good document but we want to strengthen it by adding stronger language if needed in our contracts. We not only want to help the CATS members but we also want to protect the environment.

5. How long can these wells produce? Since they are using new horizontal “frac” techniques, it is not known how long the wells will produce since this technology has only been around for about 10 years. Average well life span could be between 20-50 years.
6. How much will I get per well? Averages run between $30-$100 per month per well. Depending on the mass of land the drill site is located on, up to 17 wells can be acquired through one “well” hole. So in theory you could get paid for more than one well depending on where the well is located in relation to your property.

7. How do I know if I own the mineral rights? This may be found within the first 2-3 paragraphs of your Warranty Deed or Deed of Trust. If not, you can research it in downtown Fort Worth. The mineral acquisition company will also end up researching it in order to make sure you do own the rights so you could wait for them to do the search.

8. Can you tell me what I should do? You are always free to sign with whoever you want. Looking at the successes of other groups, we believe that power in numbers can get us a better deal but once again, it’s up to you. We also can’t give you any legal advice. We can tell you what has been successful and what hasn’t.

